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TAGS: ETRD, US, CH 

SUBJECT: RCA ACTIVITIES IN PRC 

SUMMARY. RCA REPRESENTATIVE ROBERT TINWIN HAS VISITED 
PEKING AND SHANGHAI FOR DISCUSSIONS ON PROVISION OF ADDITIONAL 
SPARE PARTS AND CERTAIN CONTRACTUAL MATTERS RELATING 
TO SATELLITE EARTH STATIONS WHICH RCA HAD SOLD TO THE PRC. 

TINWIN USED THE OPPORTUNITY TO PROMOTE THE PROPOSED SALE OF AN 
RCA TELEVISION PICTURE TUBE PLANT TO CHINA. END SUMMARY. 

1. RCA MANAGER FOR INTERNATIONAL SATELLITE PROJECTS, ROBERT 
TINWIN HAS VISITED PEKING FOR ABOUT TEN DAYS FOR TALKS WITH CHINA 
NATIONAL MACHINERY IMPORT AND EXPORT CORPORATION (MACHIMPEX) AND CHINA 

NATIONAL TECHNICAL IMPORT CORPORATION (TECHIMPORT). BEFORE DEPARTING 

FOR SHANGHAI JULY 6, HE PROVIDED FOLLOWING INFORMATION TO 

USLO. 

2. COLOR TV TUBE PLANT: AFTER FIRST BEING INFORMED OF CHINESE 
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TUBES IN LATE 1972, RCA SENT A TECHNICAL TEAM TO PEKING LAST 
SUMMER FOR DISCUSSIONS WITH TECHIMPORT. DURING THE TALKS, 
TECHIMPORT REQUESTED A FORMAL PROPOSAL FOR THE PLANT, WHICH RCA 
SUBMITTED IN SEPTEMBER 1973. 

3. IN DECEMBER 1973, A DELEGATION FROM TECHIMPORT VISITED RCA 
FACILITIES IN THE U.S. FOR FURTHER TALKS ON THE WHILE PLANT 
PROPOSAL. AT THE CLOSE OF THE VISIT THE TEAM REQUESTED THAT 

RCA REVISE ITS PROPOSAL TO ALLOW FOR SOME USE OF CHINESE MATERIALS 
IN PLANT CONSTRUCTION AND OTHER PROPOSED CHANGES WHICH WOULD 
SOMEWHAT REDUCE THE $100 MILLION ORIGINAL PACKAGE 
PRICE QUOTED BY RCA. THE REVISED PROPOSAL WAS SUBMITTED TO 
TECHIMPORT BY MAIL IN FEBRUARY, AND SINCE THEN RCA HAS HAD NO 
WORD FROM THE CHINESE. DURING HIS STAY IN PEKING, TINWIN OBTAINED 
AN INTERVIEW WITH TECHIMPORT ON JULY 5. UNFORTUNATELY, WE WERE 
UNABLE TO SEE TINWIN FOLLOWING THE MEETING AND DO NOT KNOW WHAT 
TRANSPIRED. 

4. SPARE PARTS FOR EARTH STATIONS: TINWIN'S PRIMARY PURPOSE 

IN COMING TO PEKING WAS TO DISCUSS ADDITIONAL SPARE PARTS FOR 
EARTH STATIONS WHICH RCA HAS INSTALLED IN THE PRC. THE CHINESE 
SAY THEY WANT THE SPARES AS BACK-UPS FOR CERTAIN PARTS WHICH 
CAN ONLY BE REPAIRED BY RCA IN THE U.S. IN SOME CASES, THE 
TIME INVOLVED FOR RCA TO EFFECT SUCH REPAIRS IS AS MUCH AS ONE 
YEAR. THE SPARES REQUIRE AN EXPORT LICENSE, AND THIS MEANS RCA 
WILL HAVE TO RECEIVE END-USE INFORMATION FROM MACHIMPEX BEFORE A 
LICENSE APPLICATION CAN BE SUBMITTED. IN TALKS DURING HIS VISIT 
TINWIN OBTAINED AGREEMENT FROM MACHIMPEX THAT IT WOULD PROVIDE 
THIS INFORMATION IN LETTER FORM, BUT NOT ON THE FORMAL US 
FORM, FC 842/843. 

5. OTHER MATTERS: MUCH OF RCA'S ORIGINAL AGREEMENTS WITH 
MACHIMPEX ON PROVISION OF THE EARTH STATIONS WERE NOT IN WRITING, 
TINWIN SAID, AND HE HAD TO DISCUSS WITH MACHIMPEX 
MISCELLANEOUS DETAILS OF INTERPRETATION OF THE ORIGINAL 
CONTRACTS AS WELL AS SOME SMALL CHINESE CLAIMS WHICH HAVE ARISEN. 
SOME OF THESE MATTERS NECESSITATED TALKS IN SHANGHAI, WHERE 
TINWIN PLANNED TO SPEND ONE OR TWO DAYS BEFORE RETURNING 

HOME. 
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